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THEXKLY SUNMARY NO. 32
For week ending 9 August 1949 Yolume II

The Internationsl ‘Jeek

The Councll of Yurope, naetineg in its inausural sassion at
Strasvourg, elected Greece, Turxey and Iesland to membership.
The UK resquest for {400 million dollars additional XECA ald this
vear and a prospective ten percent Congressionsl cut in overasll
HCA funds have ralsed a chorus of protests from continantal

countries facing a consejuent substantial reduction in aid. The
3¢ will probably 1ift the Palestine .rms embargc as a saguel to
its nresent consideratien of Medistor Bunche®s report.

Concern cver cuts in ECA sid. Faced with & likely cut of

10 pereent in this year's ECA mporopriations and with the UK
request for an additional #L00 million aid allocatlon, the coati-
nantal Yarshall Plan countried are sravely concerned over ths
prospect of substantizl reduction in their 16949-50 ECA aid.
Austria, Italy sand the Netherlsnds have alrsady nrotested that
prospective cuts mey welli untermine their ability to achievas
thair ERP taresets by 1952 sznd cothar countries ars sxnrected to
follow suit. Under t'ese circumstancas., the division of this
year's ald, the most im~ortant issue now before ths OSEC, will
place & ssvere struin on that coreanization, Zach counbtry, ina
seaking to secure for itsalf Lhe larrast nossible shars of ECa
assictance, will be »r ne %to asttack sharply the recsuirensants of
other recipients, and the YK, ip pearcticular, is certain to conm
under heavy fire. ''hile a cut in ECA aid will require rodifieation
of many recocovery nrosram items, it will also nrove a benaficial
influsace in foreins the ERP countries to take & :iore realistic
view of their dollar nroblem. Ir wartlcular it may l=ad to:

(l) still mreater ennhasis on meetine imnort needs from non-icllar
sSources; {a renzwed sefforts towsrd 1ntegration of the various
commodity prograns vo eliminate dupliecaticn and uneconomic nro-
duction; (3) inereassed »ressure on hirh cost wroducers to achieva
more cenpetltive »nrices and thus stimulate exnoris; and (4)
further stens to expasnd intra-Buromsan trade.
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BOOB0C digcussion of FPoint Four. UN Economic and Social
Svuncil discussion of the nronosed fechnical assistanc nrogrem
has revealed disapnei tment on the vart of underdeveloned courtries
and hostility on the nert of ths [USSR. Most gconomiecally retsrded
ciations urged that the financial rather than the technical assiagt~
nnce aspeets of the -rosram be glven grester attention. Lebanon
aind indie expressed disapnoiatment at the smell scale of the USe
nroposed program and joined latin American members in stressing
the great nesd for foreign capital. A Brazilian statamant thet
canital should be supnlisd orimerily by covarnmental loens ané
credits, rather than throush private investment chsnnels as
favered by the US, undoubtedly rerflects g viewpoint which will be
gchioad more frequently by othsr underdevsalopad countries gz the
program dsvelops.

The USSR, placed in the unfsvorable position of oppozirng a

plan with an inherentliv wids appeal, attermntsd to draw a ShHerp
dietinection betwean snv UY saonomia developnent plan and tho U3
Point ¥our prosrasi. Thus., while rayine 1ip sarvice to the soncept
of assiastancs to underdevaloped counsries, the Soviat delarste
bitterly attacked Feint Four as hut another mathod of cavita’{st

axrioitation desicned to slleviete the US racassion ard o wrast
eenlrol of dependent areas from the ol and now snfashled powars.,
A sacend tactic utilized by the VISR was delay and ohstuction.sm.
the Soviet delesats nronosed that tha UN proeram be referrad to
Yhe ECOSOC reeional commlssions for asonsideration an? that syvarsll
centrol be loose and decsntralizad. The Soviet Union, recornizine
the potential danger to werld Communism reprasented by Point Pour
but aiso the unfavorable effact of an open atiack on suach = pop-
uler oregram, is thus noviaor cautiously to subvert it by sowine
susplcion of US notives and bv saekin~ %o foresiall the devalop-
ment of centralized administrative meetiinary eanabla of producing
concreta results.

soviaet tacticas in the Palas'.ine cese. hile racantly piayingy

relatively unobtrusive rola 11 the oaiéstine case, the USSR has
:onsistently exploited svery opportunity Lo add to econfusicn snd
unrest in the Helv Land, Thara ora miltinlyine irdications that
z dsal is in the ofPine harsbv Tarsel will transfer titla to thae
Orthodox Russian Churen w»rorertiea ir Palaestine to the U835k in
raturn for Soviet suprort for Israsl's elaim to Nay Jaruasalen.,
The chtireh properties would 7ive the Kremliip an sdditional foot-
hold in Palestine for aesnpinnire wund rropszants,.  Parthermore, the
US5R weuld be only too #1ad to blook aehievemant of the Vatican's
desire for an internationallred Jerusalem “hile Tranca and some
latin American countries are tha sneeial chemnions of sn intere
nationslized Jerusslem, naither the UK nor the Arab stataes fesl
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noo stronoly aboul the issue. ULnder sueh conditions, 2.i8Y 0LOC
cpposition tO & geneprudld interpetionaiization of Jerusalsn night
prove deciaive 1la the GAa.

¥eanwnile, Soviet 54 delepsuve Tsarapkin, in seeking to brosd-
en the French-Canadisn nroposal to lift the Palsstine arms ambargo,
nch oniy urged withdrawal of all UN observers from the area but
favorsd abolition of thse raiestine Conciliation Commission, well

aware that it is US-dominated. Adoption of these provposals would i
virtually withdraw the UN from lalestine, c¢lsaring the way for ”
direct Arab-Israeli tulks. This would suit Tel Aviv to & iee by ﬁ

permitting Israesl to briang, without outside intarferencs, its
present military supariority over ths Arabs to bear on the negoti-
ations. These Soviet rnoves indicate that the Kremliin stlll seas
in Israel a disruptive fowrge in the Middle Bast wnlch !t can usse
in greatinz that confusion on which Gomnunism thrives,

a4

wrench and British sims in Valestine refuges aid. Both i
France wng the UF zay Ses” to utilize tha Palestine refuges :
rasettlement program to expanc their lanfiuence in the Near Bast. §

The ¥rsneh have already nmunitfested a desirs to assume liranciel g
and administrative responsibility for resettliling Arab refucsees |
in the Syrisn Jezirah as an entering wedss for reastablishine their
former sphare of lnfluence in Syria and Lebdanon Subsaquently the
British Foreign Cffics supgested that it favors a duai functiticn

for its candidete for deputy on the »PUC refagee survey oroup,

S3ir Desmond Morton, whereby he would, while serving the PCC,

retain his Foreign Office stetus and supervise the UK=-financed

Jordan »nrojects. The US, to rorestall such use of the rafugeas

program, prefers entrusting its exacition solely to UN organs,
regardlass of the source of tha contributions. Syria, susplecious

of French intentions, shares the US view that unilateral French
adminiatration of the »rosgram in Syria would be undesirable.

Hawaiian strike isclates westecast longshorenen end may laad
to Paciflc Basin maritime oreanization. 7Tha threat of Harry
Bridpes? Longshorsrmen's and .arehousencen®s Union {TLv) to retali-
ate against Hawailen anti-striie legislation by bloeckins the move-
ment of rovernment-worked ships to the US west coast has sharpsned
thoe conflict betwaen the ILYU and its varent organizaticn, the CIO.
Their differsnces, hingeing chicfly on interrational polley,
particulsrly on the ILU¥s detarnineticn to stay in the WFTU, =will
probably end in the expulsion of the powerful westeoast union from
the CID this fall. BExpeliing ths 1LWU would remove a major chal-
lengs to CI0Ys internsticnal lasdarsnip and chsck the inclination
of other US leftwing unions to Join WETU industrial dspartments.

r
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pridges’ usefulness to the Soviet-~lad WU, howevsar, wou.d
not cease with his anticiputed denortation and the expulsion of
tha TIWU but would nmserely be transierred to other sectors. 4as
president of the 770 Internationel Union of Longshoremen and
varitime orkers, he would probably taks a mors active hand in
Par Bastern labor matters and uoulid be atle to call the confer-
encs of Pacific Basin trade unions demanged by his Hawalien workers
at the last IL U conve:xtion. Hs would %-T0 ba in a position %o

gsume personal dlrawtfon of any reritime strikes which the

Marseilles-basad WFTJ I Loneshoremen’'s Intsrnational might orgenlize
in the Vediterranean erea.

"Pegace partisans” will emplo .n@w atratesy at Maxico itv
Paace GOnNLress.  Tha American uon inantal Conzress far orid Jeace,
scneduled for 5-10 Zaptembder 1n Texico Sity, wlll afiord the
Cormunist-sponsored "Partisang cof VPeace™ niovenant another oppor-
tunity for a "popular”™ demonstraticn azalnst US "imporialism" and,
more specificalily, tne Atlantle Pact and Military Aid Progranm.
Unlivs the Mew York ané Paris '‘psacs congresses,™ however, it will
not be attended Ly delegations fron outslds the smericas whose
presence might prejudice the success of the mea%ing. Since thse
earlier congrasses, the movenant's Permanent Committes in Paris
has aﬁparentlv revissd its strategy. latin Amsrican Communisis
nart.cipating in the Parbs Yeace Consrezs reportedly reached
seeret agreement that the '‘exico City meetling should be confined
to delegations from the ?abtern Henisphere. Thelr decision, con-
firmed by recently nublished lists of prominent US and Latin
American "sponsors,” suggesis that the Communist orsanizers of
the movensnt hLave daﬂided at least for the present, to sofi~padal
International coordination of tha =eace cnncresses and to sitress

instead the improvenant of relations with the USSR and tho strength-

ening of local Communist front orgenizations.
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